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Business Economics
1. According to the International Monetary Fund (IMF), which country generates more economic output than any other? What are the implications for companies? 
In accordance with the International Monetary Fund (IMF), the United States is regarded as the world’s largest economy having a GDP estimation of $21.344 trillion in 2019 (Shapiro, 2019). The U.S has achieved this feat because of its high average income, high consumer spending, high technological innovation as well as moderate unemployment.
Implications on companies
i. Companies will record increased profits due to constant purchases from a large population.
ii. It will result in new technological innovation in companies.
iii. Capital investment for businesses will be improved.
2. What country in Africa recently surpassed South Africa in annual GDP (gross domestic product)? What are the implications for companies?
Nigeria recently surpassed South Africa in annual GDP. Nigeria has a GDP of approximately $445 billion while that of South Africa is $371 billion (Akanbi, Ojo, & Oluneye, 2018). Nigeria has improved its income due to increased investment of businesses – oil production and manufacture of cement – and high purchasing power of its products.
Implications on the companies
a. Booming in GDP is likely to lead to higher expansion of businesses in Nigeria as compared to South Africa like the hiring of new employees.
b. More investors are likely to invest in building more companies in Nigeria due to its increased GDP.
3. What country in Africa has the highest Internet penetration among all countries? Hint: Its Internet penetration rate is 51 percent vs. Egypt’s 36 percent and South Africa’s 17 percent. What are the implications for companies? 
Nigeria has the highest internet penetration among all countries in Africa and is globally ranked at number seven by Internet World Stats. This is attributed to its high population which is active on different social media platforms. Also, the government has installed an ICT infrastructure that has been adopted in companies (Nkoro, & Uko, 2019).
Implications for companies
a. When people seek information concerning, a business, they become knowledgeable of the products or services provided. Therefore, companies increase the sales of their products as potential customers consider purchasing products online.
b. Companies become aware of the required technologies which improve communication. For instance, ICT infrastructure is pivotal in enabling communication within and outside businesses.
4. According to the chapter, which country recently achieved its goal of having the most business-friendly tax system of the Group of Seven (G-7) nations (Canada, France, Germany, Italy, Japan, the United Kingdom, and the United States)? What are the implications for companies?
Canada was the nation which recently achieved its goal of having the most business-friendly tax system of the Group of Seven (G-7) nations. This was according to the study held by KPMG which denoted that the corporate tax rate of the country is 26.5% much lower as compared to that of the U.S toting up to 40% (McKenzie, & Smart, 2019). Canada is ranked at position one as it has lowered its taxes that provide an enabling environment for businesses to thrive.
Implications for companies
a. Businesses are estimated to increase due to favorable taxation
b. Companies will incur little taxation hence they are estimated to consider expanding  
c. The rate of investment by investors is expected to be increased
d. Companies are likely to increase their revenue collection due to high profits
5. According to the chapter, which country recently achieved its goal of having the most business-friendly tax system of the Group of Seven (G-7) nations (Canada, France, Germany, Italy, Japan, the United Kingdom, and the United States)? What are the implications for companies?
Canada was the nation which recently achieved its goal of having the most business-friendly tax system of the Group of Seven (G-7) nations. This was according to the study held by KPMG which denoted that the corporate tax rate of the country is 26.5% much lower as compared to that of the U.S toting up to 40%. Canada is ranked at position one as it has lowered its taxes that provide an enabling environment for businesses to thrive.
Implications for companies
i. Businesses are estimated to increase due to favorable taxation
ii. Companies will incur little taxation hence they are estimated to consider expanding  
iii. The rate of investment by investors is expected to be increased
iv. Companies are likely to increase their revenue collection due to high profits
6.  Explain how awareness of business culture across countries can enhance strategy implementation. Summarize at least three business cultures in countries other than America. Compare and contrast U.S. versus foreign cultures in terms of doing business.
Nowadays, companies consider being aware of business cultures across countries to enhance their strategy implementation in diverse ways. It presents them with knowledge about business barriers such as language and people’s behavioral patterns and installs strategies for addressing them (Schonfeld, 2019). Additionally, when firms are aware of business cultures in different countries its helps in understanding the preference of customers thereby providing products or services suiting their desires. Communication style employed by Americans is direct and persuasive while in china, businessmen loathe direct communication style and they normally shut down by withdrawing from a negotiation. In Japan, the use of business cards printed in both Japanese language and that of America is highly revered. In the United Arab Emirates, left-handers face the challenge of doing business as the left hand is regarded unclean and its use is confined for the hygiene of the body. In Spain, deadlines are not deemed as firm dates as it is in the U.S. they are seen as a guideline and not to be sulked about when missed.
7.  Summarize "Protectionism" and explain the pros and cons of such an ideology, and your analysis of America's move toward being "more protectionist".
Protectionism refers to an economic policy limiting imports coming from other countries by installing methods like import tariffs, import quotas as well as government regulations.
Pros
i. It helps in giving new companies time to build up their competitive advantages over foreign companies.
ii. It creates jobs for domestic workers as tariffs and quotas compel domestic businesses to hire locals of a country.
iii. It prioritizes the growth of local businesses over those of foreign countries
Cons	
· Protectionism weakens competition among companies which may lead to less innovation by businesses.
· It slows economic growth as it is characterized by layoffs apparent when countries close their borders.
 	America has erected tariffs as well as other barriers such as quotas to engage in trade with other countries. These tariffs and quotas have been instituted on imported goods to ensure that local goods of the country are purchased thus resulting in fair competition.
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